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11 Borrower pays Funds to 1 ender, the Funds shall be held inaninstitution the deposits o ccounts of which are msured s _—‘
guaranteed by a Federal of state agemy Gincluding bender if 1ender is sech an instizution). Lender shall apply the Funds to pay -~
said (anes, asscssmicnts, insurance peemiums and ground rents. Lender uiay not charge for so holding and applying the Funds, =
analysing said account of verifying and compiling said asessments and bills_ untess Lender pays Borrowerinteret on the Funds Yool
and applicable law permits L.ender to make such acharge. Borrower and Lendee may ageee in winting at the tnic of excvotion of ‘?? [
this Mortgage that intercst on the Funds shall be paid 10 Borrowes, and unless such agreement is misde of apphicable Liw requires k(")
such interest to be paid, Lender shall not be required to pay Borrower any interaat or carnings on the Funds Lender shull give to J A

Botrower, without chaige, an anaual acvounting of the Funds showing credits snd debits to tte bunds and the purpase for which
each debit to the Funds was made. The Funds are pledged as additional sevurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the (uture monthly instaliments of Funds payable priof to the due
dates of taxes. assessments, insurance premiums and ground gents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither promptly
repaid to Borrower or credited on monthly installmeents of Funds. If the amount of the Funds held by §ender shall not be
sufficient (0 pay taxes, assessruents, insurance premiums and ground rents as they (all Jue, Bocrower shall pay to Lender any
amount nevessary to make up the deflicikncy in 0ne oF MOCE pay Ments s | nder may require.

Upon payment in full of all sums secured by this Morigage, 1.ender shall prompily refund to Bosrower any Funds held by
Lender. If under paragraph 17 hereof the Property is soid of the Property is othernise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property of its avquisition by tender, any Funds held by E.ender at the time of
application as acredit against the sums sevured by this Mongage,

3. Application of Payments. Unless applicable luw provides otherwise, all paymeats reveived by Leader under the Note and
paragraphs | and 2 hereol shall be applied by 1.ender first in payment of amounts pay able to Lender by Borrower under paragraph
2 hereof, then to interest payablke on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under any
mostgage. deed of trust of other sevurity agreement with a lien which has priotity over this Mostgage, including Borrowers
covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessmients and other charges, fines and

impositions alinbutabk to the Propenty whivh may attain a prionty over this Mortgage, and keasehold payments or ground rents,
fany.
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S. Hazard Insurance. Borrower shall keep the improvements now existing of hereaftes crected on the Property insured
against loss bs fire, hazards included within the term "extended coverage™. and such other hazards as Lender may reyuire and in
such amounts and for such penods as Lender may rejuire.

‘The insurance carnier providing the insurance shall be chosen by Bosrower subject to approval by Lender, provided. that such B et
approsal shall not be unreasonably withheld. Allinsusance poticics and renew als thereof shall be in a form acceptabie to Lender
and shall inctude a standard mosigage clause in favoe of and ina form acve ptable to Lender. Lender shall have the right tohold the
polivies and rencwals thereof, subget to the terms of any morigage. deed of trust of other seunty agreement with a lien which has
prsmty vser this Mortgage.

In the event of toss. Borrower shall give prompt notice (0 the insurane
not made promptly by Borrower.

If the Propenty is abandoned by Bocrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insuranve berefits, Lender is authonzed to
collevt and apply the insurance proveeds a Lenader’s optoa cither (o restoration o repair of the Property of 1o the sumis secured by
this Moctgage.

6. Prevervation and Maintenance of Property; Leaseholds; Condominiums: Planned Unit Developments. Borroaer shall
keep the Propenty in goud repair and shall not COMMIL Wwaste Of permil impairment of deterioration of the Property and shall
comply with the prosisions of any kease if ths Mostgage sona leaschold. If this Mornzage is oa a unit in acoadominum of 3
planned unit development, Bocrower shall perform all of Bortoaer’s odligations under the deviazation of COVENants creaing of
goserning the coadumunium of planned unit dovclopment, the ba-Lxas and regulativas of the condominium o planned unt
Jdev clopment. anmd constitueng documents.

7. Protection of Lender’s Secusity. If Bosrower fails 1o performthe covenants and agreenmnts containad inthis Moctgage, oc
if any action o proveading is commened which matenally affects Lender’s interest in the Propenty. then Lender. o Lender’s
option. upon notie to Bosrower, may make such appearanes, disbusse such sums, including reasonable attorneys’ foes. and take
such atin as is pecessarny to protect Lender’s interest. If Lender requined Mmoetgage 1surance s 3 cocaliton of making the loan

secured by this Mortgage. Borrower shall pus the premiums reguined to mantan such insurance in effect untl suich tume as the :
requirement foe sah ASUFANCE termiRAes 1 accoedance with Borrower’s amd Lemder s written agreemxent or applwabie La !

Any amounts dubured by Lemier punuant to this paragraph 7. with interest thereon, at the Note rate, shall become
abditwaal indedicdnas of Bocrower sexured by this Morigage. Unless Borromer and Lenuder agree 1o other terms of puyment,
such amounts shall be pasable upoo note from Lender to Bocrower requesting payment thereof. Nothing contained in ths
paragraph 7 shall require Leander to InCUE any expense or take am w100 hercumicr.

8. laspection. Lender may make of cause 10 be made reasonable cntrncs upon amd inspections of the Property. peornded that
Lemder shall pve Bosrow er notxe prwoe 1o any such inspection speaifying reasonabic cause there{os related to Lendet’s intenost in
the Progenix

9. Condemnnation. The proveads of any waard oc clum for Jamages. Jirect of consequeniial. it connecton with any
comdemnataon o€ ot her taking of the Property. of pantihereof, of for comeyane in bxw of condemaation, are heredy assigned and
shall be paid to Lender, subgxt to the terms of any mwetgage, doad of trust of vther sevunty agreeaxnt with a hen which has
proosty over this Mortgage.

19. Borrower Not Released: Forbearance By Lender Not a Waiver. | xtenson of the ume for panent of modufivatson of
armortizateon of the sums sevured by this Mortgage grantad by Lender 1o ams sunceisos un interest of Borroacr shall not operate to
refease. in any manner., the babdits of the osipnal Borrower and Bocrosacr's sucvessors in interest. 1.emder shall not be reyuired to
commemne provecdings against such suRvessor of refuse to catemd time for pay ment of othenwise modify amoetization of the sums
secured by this Morigage by reasoa of any Jemand made by the original Borrosmer and Bocrower’s sucvessons innterest. Any
forbearance by Lender in exercising any right o¢ remedy Bereunder, of otheraise afforded by applcabie kea, shall not be a waiver
of o peectnde the exercme of any such nght of remind)

1. Suxcessors and Assiges Bound: Joint and Several § kability; Co-signers. The conenants amd agregmxnts herein contaned
shalt bind. and the rights hercumder shall inure to. the respective suvessors and assigns of §.emder and Bosrower. wubject to the
piosisivns of paragraph 16 hereol. All corenants and agreements of Borroaer shatl be joint and several Amy Bocrouwer who
co-sgns this Monigage. but does not execute the Note. (a) is co-signing this Moctgage only to muoctgage. grant and coney that
Botrowes's interest in the Propernty to Lendes under the terms of this Moctgage. () 5 not penoaally Labie on the Note o uruler
this Mestgage. and (c) agrees that Lendes amd any othes Bosroner bereunder man agree to extend. mandify. foebears. or make any
other aovommodataons with regand to the tesmmes of ths Moetgage o the Nute without that Bocroaer’s cunsent and without
reic oing that Bocroaer or madifning this Moctgage as to that Bocrower s inserest inthe Properti

carner and Lender. Lender may make proof of lossif
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